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Synopsis

Essentials of Corporate Finance, 7th edition by Ross, Westerfield, and Jordan is written to convey
the most important concepts and principles of corporate finance at a level that is approachable for a
wide audience. The authors retain their modern approach to finance, but have distilled the subject
down to the essential topics in 18 chapters. They believe that understanding the

A¢a -A“whyA¢a -A-is just as important, if not more so, than understanding the

A¢a -A“how,A¢a -Ae especially in an introductory course. Three basic themes emerge as their
central focus: 1. An emphasis on intuition&#8211separate and explain the principles at work on a
common sense, intuitive level before launching into specifics. Underlying ideas are discussed first in
general terms, then followed by specific examples that illustrate in more concrete terms how a
financial manager might proceed in a given situation. 2. A unified valuation approach&#8211Net
Present Value is treated as the basic concept underlying corporate finance. Every subject the
authors cover is firmly rooted in valuation, and care is taken to explain how decisions have valuation
effects. 3. A managerial focus&#8211Students learn that financial management concerns
management. The role of financial manager as decision maker is emphasised and they stress the

need for managerial input and judgment.
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Customer Reviews

Stephen Ross is presently the Franco Modigliani Professor of Finance and Economics at the Sloan

School of Management, Massachusetts Institute of Technology. One of the most widely published



authors in finance and economics, Professor Ross is recognized for his work in developing the
Arbitrage Pricing Theory and his substantial contributions to the discipline through his research in
signaling, agency theory, option pricing, and the theory of the term structure of interest rates, among
other topics. A past president of the American Finance Association, he currently serves as an
associate editor of several academic and practitioner journals. He is a trustee of CalTech, a director
of the College Retirement Equity Fund (CREF), and Freddie Mac. He is also the co-chairman of Roll
and Ross Asset Management Corporation.Randoloph W. Westerfield is Dean of the Marshall
School of Business at University of Southern California and holder of the Robert R. Dockson
DeanA¢a -4,¢s Chair of Business Administration. From 1988 to 1993, Professor Westerfield
served as the chairman of the SchoolA¢a -4,¢s finance and business economics department and
the Charles B. Thornton Professor of Finance. He came to USC from The Wharton School,
University of Pennsylvania, where he was the chairman of the finance department and member of
the finance faculty for 20 years. His areas of expertise include corporate financial policy, investment
management and analysis, mergers and acquisitions, and stock market price behavior. Professor
Westerfield has served as a member of the Continental Bank trust committee, supervising all
activities of the trust department. He has been consultant to a number of corporations, including
AT&T, Mobil Oil and Pacific Enterprises, as well as to the United Nations, the U.S. Department of
Justice and Labor, and the State of California.Bradford D. Jordan is Professor of Finance and
Gatton Research Fellow in the Carol Martin Gatton College of Business and Economics at the
University of Kentucky. He has a long-standing interest in both applied and theoretical issues in
corporate finance, and has extensive experience teaching all levels of corporate finance and
financial management policy. Professor Jordan has published numerous articles on issues such as

cost of capital, capital structure, and the behavior of security prices.

Essentials of Corporate Finance, 7th edition by Ross, Westerfield, and Jordan is written to convey
the most important concepts and principles of corporate finance at a level that is approachable for a
wide audience. The authors retain their modern approach to finance, but have distilled the subject
down to the essential topics in 18 chapters. They believe that understanding the

AfA¢A a -A A“whyAfA¢A a -A A-is just as important, if not more so, than understanding the
AfA¢A a -A A“how,AfA¢A & -A Asespecially in an introductory course. Three basic themes
emerge as their central focus:1. An emphasis on intuitionAfA¢A & -A & separate and explain the
principles at work on a common sense, intuitive level before launching into specifics. Underlying

ideas are discussed first in general terms, then followed by specific examples that illustrate in more



concrete terms how a financial manager might proceed in a given situation.2. A unified valuation
approachAfA¢A a -A a <Net Present Value is treated as the basic concept underlying corporate
finance. Every subject the authors cover is firmly rooted in valuation, and care is taken to explain

how decisions have valuation effects.

The online assignments are almost stifling if you don’t have a good enough help source, but this
book covers A to Z in this topic. That being said, it is very dry reading and | spent many late
evenings trying to study with this heavy book. It would have been challenging if not impossible to
pass if | did not pour the hours into doing the online quizzes meticulously.lt is easy to get
desensitized to this subject, but that is to be expected and this book does its job of presenting the

materials without any discrepancy. For that it deserves credit.

Super great read! This book was awesome. Examples were the best. It was easy to follow. Studied
a lot on my own and had no problems passing my class or test. The book also has great side reads
that are informative and leads you to great finance websites if you are interested in learning or
helping yourself in the finance world, or maybe even to find helpful info for a class project. | used

this book for my finance class to obtain my MBA.

| had hoped the Kindle version of this book would allow me to study on the go. The formatting is just
AWFUL... | found it nearly impossible to make sense of many of the formulas and ended up buying
the hardcover book in the end because | was doing poorly in my class because of this book. The
single most important thing you get out of a finance book are the formulas and the Kindle version
has numerous glaring errors in the formulas in the book.Take my advice, do NOT buy the Kindle

edition, order the full printed edition.

This book is ok. The reading is ok to follow yet the content is confusing to read at times and
understand. Learning objectives are not spelled out which i was use to in other accounting book.!
recommend getting the student solution study guide with this book when taking a corporate finance

course makes things easier to understand.

The great thing about this book is that it takes into account the fact that not everyone is
coporate-finance-literate. For this reason, not only does it provides readers with financial formulas,

but it also gives them the Excel and financial calculators versions of the formulas. A great buy!



Well written and interesting to read - | was expecting a finance book to be dry, but it really isn’t, and
it's easy to understand with lots of examples, as well as sections for how to do the calculations both

by financial calculator and spreadsheet.

The book is very helpful for class. | never have any questions regarding homework or anything that
the book itself cannot answer. | think the value of this book is way over stated however, because the
content in this book is not that in depth. Overall a very nice book to have though, just wish | didn’t
have to pay as much as | did.
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